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Deep Dive: Municipal Revenue in Utah
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Alcoholic Beverage Abuse Enforcement









Sales Tax in Utah

• There are many different sales tax opportunities in Utah, but all might not be open 
to every community
• General Rate
• Transit and Highway Rates
• Hospital Rates
• Arts & Zoo Rates
• City and Town Optional Rates
• Impacted Community Rates

• Local officials have choices when deciding which optional sales tax rates to assess
• Sales taxes typically contribute 40-50% of a local government’s revenue

A tax on most goods and selected services – the largest source of general 
fund revenue for cities and towns in Utah. ($1B collected in FY 2025.)



Sales Tax in Utah

• Total Sales Tax Rates range from 6.35% to 9.85% -- average is 7.08%
• Typical make-up of sales tax in a 6.35% community:

• 4.85% - State of Utah sales tax
• 1.00% - Local sales tax (50% point of sale; 50% population)
• 0.25% - County option sales tax
• 0.25% - Transportation Infrastructure sales tax OR County Option Transportation sales tax



Which entity’s sales tax rate is higher?

Highest – 8.75% Lowest – 7.45%8.25%

State – 4.85%
Local Option – 1.0%
County Option – 0.25%
Mass Transit – 0.25%
Mass Transit Fixed Guideway – 0.30%
County Airport, Highway, Public Transit – 0.25%
Addt’l Transit Local– 0.25%
County Public Transit – 0.20%
Arts & Zoo – 0.10%

State – 4.85%
Local Option – 1.0%
County Option – 0.25%
Mass Transit – 0.30%
Addt’l Mass Transit – 0.25%
County Option Transportation – 0.25%
Transportation Infrastructure – 0.25%
Arts & Zoo – 0.10%
Correctional Facility Tax – 0.50%
Capital City Revitalization – 0.50%

State – 4.85%
Local Option – 1.0%
County Option – 0.25%
Addt’l transit local– 0.30%
Rural Hospital – 1.0%
Resort Community Tax – 1.10%

8.35%

State – 4.85%
Local Option – 1.0%
County Option – 0.25%
Transportation Infrastructure – 0.25%
Rural Hospital – 1.0%
Resort Community Tax – 1.0%



Local Option Sales Tax Distribution



Rural City Hospital Tax

Beaver City
Population 3,749

$899,649





Arts and Zoo Tax
• Can only be implemented by a municipality if the county in which the 

municipality resides does NOT assess an art and zoo tax. 
• Counties that have enacted an art and zoo tax include:

• Cache County
• Morgan County
• Salt Lake County
• Summit County
• Uintah County
• Wasatch County
• Washington County
• Weber County

• 56 municipal governments direct collected art & zoo tax in 2025.
• Is your town eligible to direct collect?



Audience Check: 

Alpine Centerville Gunnison Moab Price Springville
American Fork Clearfield Helper Mona Provo Syracuse
Aurora Clinton Highland Moniticello Redmond Tooele
Blanding Duchesne Kanab Mt. Pleasant Richfield Vineyard
Bountiful Ephraim Kaysville Nephi Roosevelt West Bountiful
Brian Head Fairview Layton North Salt Lake Salina Woods Cross
Bryce Canyon Farmington Lehi Orem Santaquin
Cedar City Fillmore Lindon Parowan Saratoga Springs
Cedar Hills Grantsville Mapleton Payson South Weber
Centerfield Green River Mayfield Pleasant Grove Spanish Fork

Cache County  Uintah County
Morgan County  Wasatch County
Salt Lake County  Washington County
Summit County  Weber County

 





Resort Community Tax



Communities Imposing Resort Tax
Dutch John
Population 146
• 2023 Actual GF Revenue $254,390
• 2023 Resort Community Tax Rate = 1.10%
• 2023 Revenue generated is $76,515
• Resort tax is 30% of total GF revenue

Tropic
Population - 512
• 2023 Actual GF Revenue $717,784
• 2023 Resort Community Tax Rate = 1.0%
• 2023 Revenue generated is $144,905
• Resort tax revenue is 20% of total GF revenue

Boulder
Population - 243
• 2023 Actual GF Revenue - $224,548
• 2023 Resort Community Tax = 1.10%
• 2023 Revenue generated is $63,969
• Resort tax revenue is 28% of total GF revenue

Orderville
Population 591
• 2023 Actual GF Revenue $880,278
• 2023 Resort Community Tax Rate = 1.00%
• 2023 Revenue generated is $217,906
• Resort tax is 25% of total GF revenue

Transient Room 
Tax = $13,408

Transient Room 
Tax = $58,532

Transient Room 
Tax = $13,724

Transient Room 
Tax = $13,724

35% Total GF revenue from 
these two sources

28% Total GF revenue from 
these two sources

34% Total GF revenue from 
these two sources

26% Total GF revenue from 
these two sources

Alta
Big Water
Bluff
Boulder
Brian Head
Brighton
Bryce Canyon
Dutch John
Escalante
Garden City
Green River
Independence
Kanab
Midway
Moab
Orderville
Panguitch
Park City
Springdale
Torrey
Tropic
Virgin





Municipal Transient Room Tax



Municipal Transient Room Tax

Source: Utah State Tax Commission

137 of Utah’s 255 
cities/towns are collecting 
transient room tax in 
2025.

Tax can be up to 1%.

Can be charged to short 
term rentals.

If you are not collecting 
this tax, should you 
consider?



American Fork Coalville Heber Leeds Morgan City Riverdale Taylorsville
Annabella Cottonwood Heights Helper Lehi Mt. Pleasant Riverton Tooele
Aurora Delta Henefer Lindon Murray Rockville Toquerville
Ballard Draper Henrieville Loa Naples Roosevelt Torrey
Beaver City Dutch John Herriman Logan Nephi Salina Tremonton
Bicknell Eagle Mountain Hideout Lyman North Logan Salt Lake City Tropic
Big Water Emery City Hildale Manila North Salt Lake Sandy City Uintah
Blanding Enterprise Holladay Manti Ogden Santa Clara Vernal
Bluffdale Ephraim Huntington Mantua Orderville Saratoga Springs Vineyard
Bluffdale Escalante Huntsville Marriott-Slaterville Orem Scipio Virgin
Boulder Eureka Hurricane Marysvale Panguitch South Jordan Washington City
Bountiful Farmington Hyrum Midvale Park City South Salt Lake Wellington
Brian Head Farr West Ivins Midway Parowan South Weber West Bountiful
Brigham City Ferron Joseph Milford Payson Spanish Fork West Haven
Brighton Fillmore Kamas Millcreek Perry Spring City West Valley City
Bryce Canyon Garden City Kanab Minersville Pleasant Grove Springdale Willard
Cannonville Glendale Kannaraville Moab Price Springville Woods Cross
Castle Dale Green River La Verkin Mona Providence St. George
Cedar City Hanksville Lakepoint City Monicello Provo Sterling
Clearfield Hatch Layton Monroe Richfield Sunset

Transient Room Tax



Transient Room Tax 2024-25 Revenue Examples

Dutch John
Population 146

$27,604Annabella
Population 

$1,003

Huntington
Population 1,984

$1,823

Scipio
Population 370

$688

Eureka
Population 661 

$14

Torrey
Population 260

$18,125

Brian Head
Population 164

$184,224

Green River
Population 887 

$125,146

Bicknell
Population 328

$8,888

Loa
Population 511 

$3,252





Gas Tax



Local Transit and Transportation Funding
Tax/Fee Sometimes Called Who can Implement Statutory Reference Maximum Levy Uses Stipulations
Mass Transit Tax First Quarter County, City, Town 59-12-2213 0.25% Public transit Either this or Highway tax may be 

imposed, not both; levy may 
increase to 0.30% if 2216 is not 
imposed

Highways Tax First Quarter City, town 59-12-2215 0.30% All modes Cannot be imposed if the mass 
transit tax is imposed

Additional Mass Transit Tax Second Quarter County, City, Town 59-12-2214 0.25% Public transit, airport 
facility in certain 
circumstances

Either this or the Mass Transit 
Fixed Guideway tax may be 
imposed, not both

Mass Transit Fixed Guideway Second Quarter County 59-12-2216 0.30% All modes Cannot be imposed if the Mass 
Transit or Additional Mass Transit 
Tax is imposed. Third- through 
sixth-class counties may use the 
revenue for public safety 
purposes.

County Option Transportation Tax Third Quarter County 59-12-2217 0.25% All modes Either this or the County Airport, 
Highway, and Public Transit tax 
may be imposed, not both.

County Airport, Highway, Public 
Transit Tax

Third Quarter Second-class county, city, or town 59-12-2218 0.25% All modes Cannot be imposed if the County 
Option Transportation Tax is 
imposed.

Transportation Infrastructure Fourth Quarter County 59-12-2219 0.25% All modes
County Public Transit "Fifth fifth" (Fifth quarter) County 59-12-2220 0.20% Public transit, all 

modes, public safety 
in certain 
circumstances

Supplemental State Sales & Use Tax State imposed in certain cities, 
towns, and unincorporated areas

59-12-2003 0.30% Public transit May not be imposed within first- 
or second- class counties that 
impose the first or second 
quarter.

Local Option Highway Construction 
and Transportation Corridor 
Preservation Fee

County 41-1a-1222 $10 per motor vehicle 
registration 

Highway construction

Municipal Transportation Funding Opportunities



Local Mass Transit Tax (first quarter. May not be imposed if highway tax is imposed)



Local Highway Tax(first quarter. May not be imposed if mass transit tax is imposed)



Additional Mass Transit Tax 
(second quarter. Either this or mass transit fixed guideway can be imposed, not both.)



City or Town Option for Highways or Public Transit 
(third quarter. Cannot be imposed if the County Option Transportation Tax is imposed. 



Bicknell Hurricane Monroe Roosevelt
Blanding Ivins Monroe Salina
Brian Head Koosharem Monticello Santa Clara
Ephraim La Verkin Morgan City Scipio
Eureka Loa Mt. Pleasant St. George
Fairview Manti Naples Sterling
Fillmore Mantua Nephi Torrey
Green River Midway Perry Vernal
Gunnison Moab Price Washington City
Heber Mona Richfield Wellington

Willard

City or Town Option for Highways or Public Transit



City or Town Option 2024-25 Revenue Examples

Eureka
Population 661 

$7,456.85

Torrey
Population 260

$16,713.61

Brian Head
Population 164

$157,027.91

Scipio
Population 370 

$6,181.48

Koosharem
Population 310

$3,794.76

Green River
Population 887 

$117,419.74

Bicknell
Population 328

$34,390.98

Loa
Population 511 

$49,621.88



NEW: Transportation Utility Fee – HB 425 in 2026

Courtesy: ULCT Spring Training



NEW: Transportation Utility Fee – HB 425 in 2026

Courtesy: ULCT Spring Training







Municipal Energy Tax (historically called franchise tax)

• 108 of Utah’s 255 cities/towns collected energy tax revenue in 2025.
• When imposed, tax is up to 6% of electric AND gas bill.
• If you are not collecting this tax, should you consider?



Alpine Corinne Highland Magna Park City Salem Sunset
Alta Cottonwood Heights Hildale Mapleton Payson Salt Lake City Syracuse
American Fork Draper Holladay Midvale Perry Sandy Taylorsville
Beaver City Duchesne City Hurricane Midway Plain City Santa Clara Tooele City
Bicknell Eagle Mountain Hyrum Milford Pleasant Grove Santaquin Torrey
Bluffdale Elk Ridge Kamas Millcreek Pleasant View Saratoga Springs Tremonton
Bountiful Elsinore Kanab Moab Price Smithfield Tropic
Brian Head Escalante Kaysville Monticello Providence South Jordan Vernal
Brigham Farmington Kearns Murray Provo South Ogden Vineyard
Cedar City Farr West Layton Myton Richfield South Salt Lake Washington City
Centerfield Fillmore Lehi Nibley Richmond South Weber Washington Terrace
Centerville Grantsville Lindon North Logan Riverdale Spanish Fork Wellington
Charleston Harrisville Loa North Salt Lake Riverton Spring City West Bountiful
Clearfield Heber Logan Ogden Roosevelt Springville West Jordan
Clinton Herriman Lyman Orem Roy St. George West Point

West Valley City
Woodland Hills
Woods Cross

Municipal Energy Tax



Municipal Energy Tax

Escalante
Population 822 

$38,442

Torrey
Population 260

$29,533

Brian Head
Population 164

$851

Tropic
Population 504 

$39,486

Myton
Population 570

$20,539

Lyman
Population 217 

$9,893

Bicknell
Population 328

$31,806

Loa
Population 511 

$29,584





Municipal Telecommunications Tax

• 168 of Utah’s 255 cities/towns collected telecom tax in 2025.
• When imposed, tax is 3.5% of telecommunications portion of the 

telecommunications bill – no tax on internet services on cable/satellite 
TV

• If you are not collecting it, should you consider?



Municipal Telecommunications Tax

Escalante
Population 822 

$13,465

Torrey
Population 260

$2,718

Brian Head
Population 164

$3,932

Tropic
Population 504 

$3,939

Myton
Population 570

$14,369

Leeds
Population 860 

$3,659

Bicknell
Population 328

$3,703

Loa
Population 511 

$3,383





Licenses & Permits

• Utah State law allows municipalities to recover the full cost of providing 
the service or regulating the business.

• Utah law also allows municipalities to charge building and development 
fees. 

• Periodically review your license and permit fees to make sure they are 
still recovering the cost of service or regulation.

• If you haven’t increased the license or permit fee within the past three 
years, chances are inflation has eroded the fee and you are no longer 
recovering the cost of service.





Fees to reserve and use public assets

• Utah municipalities can establish use fees for community spaces
• Fees can, but don’t have to, recover the full cost of service
• Fees should be reviewed and updated periodically 





Public Safety fees addressed by HB 425 
– Public Fee Amendments in 2026

• Prohibits a city or town from charging a general fee for public safety 
service

• Creates an exception for towns and cities of the third class and below 
that:
• Imposed the fee before 1/1/2026 to generate revenue to pay for the 

city’s obligation under an agreement with other political subdivisions 
for public safety services, and reauthorize the fee by a vote of the 
council every three years after 1/2/2026, OR

• Use the fee to fund a volunteer public safety service

• All other cases: fee must be repealed by July 1, 2027





Grants



Grants



Grants



Grants



Grants



Grants



Grants



Grants





Deep Dive: Property Tax 101



Property Tax rates in Utah are revenue driven

• Valuation increases do not result in higher taxes.
• Valuation increases and decreases usually result 

in tax burden shifts.
• There is a natural downward bias in property tax 

– inflation is backed out on purpose. 
• Primary residential properties receive a 45% tax 

break.
• None of these facts are likely to change.
• Work to understand this complicated process – 

it is fundamental to understanding public 
budgets in Utah.



Want more/new property tax Revenue??

• New Growth





Want more/new property tax Revenue??

• New Growth
• Annex new tax areas
• Tax Rate Increase Process
     (Truth-in-Taxation)





Property Tax Demonstration
Year 1

Mkt Value 181,818 Mkt Value 181,818 Mkt Value 181,818 Mkt Value 181,818 Mkt Value 181,818 
Tax Value 100,000 Tax Value 100,000 Tax Value 100,000 Tax Value 100,000 Tax Value 100,000 
Tax Bill 1,000      Tax Bill 1,000      Tax Bill 1,000      Tax Bill 1,000      Tax Bill 1,000      

Mkt Value 181,818 Mkt Value 181,818 Mkt Value 181,818 Mkt Value 181,818 Mkt Value 181,818 
Tax Value 100,000 Tax Value 100,000 Tax Value 100,000 Tax Value 100,000 Tax Value 100,000 
Tax Bill 1,000      Tax Bill 1,000      Tax Bill 1,000      Tax Bill 1,000      Tax Bill 1,000      

Total Base Mkt Value
Total Base Tax Value

Tax Revenue Base
Tax Revenue New Grow
Total Tax Revenue
Tax Rate

House 6 House 7 House 8 House 9 House 10

House 1 House 2 House 3 House 4 House 5

1,818,182                        
1,000,000                        

10,000                             
1.00%

SLVLESA District

10,000                             
-                                    

Entity



Year 2

Mkt Value 363,636 Mkt Value 363,636 Mkt Value 363,636 Mkt Value 363,636 Mkt Value 363,636 
Tax Value 200,000 Tax Value 200,000 Tax Value 200,000 Tax Value 200,000 Tax Value 200,000 
Tax Bill 1,000      Tax Bill 1,000      Tax Bill 1,000      Tax Bill 1,000      Tax Bill 1,000      

Mkt Value 363,636 Mkt Value 363,636 Mkt Value 363,636 Mkt Value 363,636 Mkt Value 363,636 
Tax Value 200,000 Tax Value 200,000 Tax Value 200,000 Tax Value 200,000 Tax Value 200,000 
Tax Bill 1,000      Tax Bill 1,000      Tax Bill 1,000      Tax Bill 1,000      Tax Bill 1,000      

Total Base Mkt Value
Total Base Tax Value

Tax Revenue Base
Tax Revenue New Grow
Total Tax Revenue
Tax Rate

House 5

House 6 House 7 House 8 House 9 House 10

House 1 House 2 House 3 House 4

SLVLESA District
3,636,364                        
2,000,000                        

10,000                             
-                                    

10,000                             
0.50%



Year 3

Mkt Value 181,818 Mkt Value 190,909 Mkt Value 200,000 Mkt Value 209,091 Mkt Value 218,182 
Tax Value 100,000 Tax Value 105,000 Tax Value 110,000 Tax Value 115,000 Tax Value 120,000 
Tax Bill 816         Tax Bill 857         Tax Bill 898         Tax Bill 939         Tax Bill 980         

Mkt Value 227,273 Mkt Value 236,364 Mkt Value 245,455 Mkt Value 254,545 Mkt Value 263,636 
Tax Value 125,000 Tax Value 130,000 Tax Value 135,000 Tax Value 140,000 Tax Value 145,000 
Tax Bill 1,020      Tax Bill 1,061      Tax Bill 1,102      Tax Bill 1,143      Tax Bill 1,184      

Total Base Mkt Value
Total Base Tax Value

Tax Revenue Base
Tax Revenue New Grow
Total Tax Revenue
Tax Rate

House 1 House 2 House 3 House 4

10,000                             

House 5

House 6 House 7 House 8 House 9 House 10

SLVLESA District
2,227,273                        
1,225,000                        

10,000                             
-                                    

0.82%



Year 4

Mkt Value 181,818 Mkt Value 190,909 Mkt Value 200,000 Mkt Value 209,091 Mkt Value 218,182 
Tax Value 100,000 Tax Value 105,000 Tax Value 110,000 Tax Value 115,000 Tax Value 120,000 
Tax Bill 816         Tax Bill 857         Tax Bill 898         Tax Bill 939         Tax Bill 980         

Mkt Value 227,273 Mkt Value 236,364 Mkt Value 245,455 Mkt Value 254,545 Mkt Value 263,636 
Tax Value 125,000 Tax Value 130,000 Tax Value 135,000 Tax Value 140,000 Tax Value 145,000 
Tax Bill 1,020      Tax Bill 1,061      Tax Bill 1,102      Tax Bill 1,143      Tax Bill 1,184      

Mkt Value 272,727 
Tax Value 150,000 
Tax Bill 1,224      Total Base Mkt Value

Total Base Tax Value
Total New Growth Tax V
Grand Total Tax Value

Tax Revenue Base
Tax Revenue New Grow
Total Tax Revenue
Tax Rate

House 10

House 11

House 1 House 2 House 3 House 4 House 5

0.82%

150,000                           
1,375,000                        

House 6 House 7 House 8 House 9

SLVLESA District
2,227,273                        
1,225,000                        

10,000                             
1,224                                

11,224                             



Sample Local Property Tax Rates/Revenue
• Wayne County – 0.001301    $700,000     27%
• Bicknell – 0.000125     $6,500     3.8%
• Lyman – 0.000193      $4,200     0.8%
• Torrey – 0.000143      $16,004     7.5%
• Hanksville – 0.000406     $8,000     4.3%

• Richfield – 0.001821     $1,028,646    9.8%
• Salina – 0.002680      $579,000     20%
• Redmond – 0.000562     $30,997     7.8% 
• Koosharem – 0.000192     $8,805     6.4%
• Monroe – 0.001085     $228,627     14.3%



Sample Property Tax Rates in Carbon County
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